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DIRECTORS’ STATEMENT
For the financial year ended 30 June 2018

The directors are pleased to present their statement to the members together with the audited consolidated
financial statements of ASSOCIATION OF MUSLIM PROFESSIONALS (the “Company”) and its subsidiaries
(collectively, the “Group”) for the financial year ended 30 June 2018.
1

OPINION OF THE DIRECTORS
In the opinion of the directors,
(i)

the consolidated financial statements of the Group and the statement of financial position of the
Company are drawn up so as to give a true and fair view of the financial position of the Group and
the Company as at 30 June 2018 and the financial performance and changes in funds of the Group
and the Company, and changes in cash flows of the Group for the financial year ended on that date,
and

(ii) at the date of this statement, there are reasonable grounds to believe that the Group and the
Company will be able to pay its debts as and when they fall due.
2

DIRECTORS
The directors of the Company in office at the date of this statement are:

Abdul Hamid Bin Abdullah				
Zhulkarnain Bin Abdul Rahim				
Dr Bibi Jan Binte Mohamed Ayyub
Dr Md Badrun Nafis Bin Saion
Mohamad Azmi Bin Muslimin
Muhamad Nazzim Bin Muhamad Hussain
Othman Lebby Marican Bin Vappoo Maricar
Hazni Aris Bin Hazam Aris				
Pengiran Hishamuddin Bin Pengiran Badaruddin		
Zarina Binte Yusof
				
3

(Chairman)
(Vice-Chairman)

(Appointed on 16 December 2017)
(Appointed on 16 December 2017)
(Appointed on 16 December 2017)

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES
Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of the Company or any other
body corporate.
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4

DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES
As the Company is a public company limited by guarantee and has no share capital, none of the directors
holding office at the end of the financial year had an interest in the share capital or debentures of the
Company or the subsidiaries either at the beginning of the financial year (or at date of appointment) or
end of the financial year.

5

AUDITOR
The auditor, Helmi Talib & Co, has expressed its willingness to accept re-appointment as auditor.

On behalf of the Board of Directors

Abdul Hamid Bin Abdullah
Director

Zhulkarnain Bin Abdul Rahim
Director

Date: 9 November 2018
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ASSOCIATION OF
MUSLIM PROFESSIONALS AND ITS SUBSIDIARIES

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of ASSOCIATION OF MUSLIM PROFESSIONALS (the “Company”)
and its subsidiaries (collectively, the “Group”) which comprise the consolidated statement of financial position
of the Group and the statement of financial position of the Company as at 30 June 2018, the consolidated
statement of comprehensive income, consolidated statement of changes in funds and consolidated statement
of cash flows of the Group and the statement of comprehensive income and statement of changes in funds
of the Company for the financial year then ended, and notes to the financial statements, including a summary
of significant accounting policies.
In our opinion, the accompanying consolidated financial statements of the Group and the statement of
financial position and the statement of comprehensive income of the Company are properly drawn up in
accordance with the provisions of the Companies Act, Chapter 50 (the “Act”), the Charities Act, Chapter
37 and other relevant regulations (the “Charities Act and Regulations”) and Financial Reporting Standards
in Singapore (“FRSs”) so as to give a true and fair view of the consolidated financial position of the Group
and the financial position of the Company as at 30 June 2018 and of the consolidated financial performance,
consolidated changes in funds and consolidated cash flows of the Group and of the financial performance
and changes in funds of the Company for the financial year ended on that date.
Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Group in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit
of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Other Matter

The financial statements of the Group for the financial year ended 30 June 2017 were audited by another
firm of auditors who expressed an unmodified opinion on those financial statements on 27 October 2017.
Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Directors for Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act, the Charities Act and Regulations and FRSs, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets
are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised
and that they are recorded as necessary to permit the preparation of true and fair financial statements and
to maintain accountability of assets.
In preparing the financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.
The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:
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•

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

•

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

•

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are solely responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the above regulations to be kept by the
Company have been properly kept in accordance with the provisions of the Act and the Charities Act and
Regulations.
During the course of our audit, nothing has come to our attention that causes us to believe that during the
financial year:
(a) the Company has not used the donation monies in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and
(b) the Company has not complied with the requirements of Regulation 15 of the Charities (Institutions
of a Public Character) Regulations.

HELMI TALIB & CO

Public Accountants and Chartered Accountants
Singapore
Date: 9 November 2018
Partner-in-charge: Suriyati binti Mohamed Yusof
PAB No.: 01627
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STATEMENTS OF COMPREHENSIVE INCOME
For the financial year ended 30 June 2018

Note

GROUP

COMPANY

2018 (SGD)

2017 (SGD)

2018 (SGD)

2017 (SGD)

16,511,027

14,940,844

14,284,040

Revenue

5

16,172,934

Expenditure

6

(16,644,323) (17,112,673) (15,078,167) (14,790,777)

Other income

7

Interest income
Finance costs

443,401

251,988

301,547

30,449

24,904

30,449

24,904

-

(349)

-

(349)

165,812

(133,690)

145,114

(180,635)

(89,391)

3,811

-

-

76,421

(129,879)

145,114

(180,635)

1,084,723

-

1,084,723

-

1,084,723

-

1,084,723

-

1,161,144

(129,879)

1,229,837

(180,635)

8

Profit (loss) before taxation
Income tax (expense) benefit

606,752

9

Profit (loss) for the financial year
Other comprehensive income
Components of other comprehensive
income that will not be reclassified
subsequently to profit or loss
Revaluation surplus
Total other comprehensive income
that will not be reclassified
subsequently to profit or loss
Total comprehensive income (loss)
for the financial year

20

The accompanying notes form an integral part of these financial statements.

41

STATEMENTS OF FINANCIAL POSITION
as at 30 June 2018

Cash and cash equivalents

Fixed deposits
Trade and other receivables

COMPANY

Note

2018 (SGD)

2017 (SGD)

2018 (SGD)

2017 (SGD)

11

5,163,927

5,548,441

4,159,568

3,879,620

12

1,250,000

1,408,919

1,250,000

1,400,000

13

2,095,655

2,227,318

4,089,635

3,321,926

8,509,582

9,184,678

9,499,203

8,601,546

14

8,698,199

7,682,767

8,523,724

7,485,766

15

-

-

250,001

250,001

16

98,986

1

98,986

1

17

72,712

162,103

-

-

8,869,897

7,844,871

8,872,711

7,735,768

17,379,479

17,029,549

18,371,914

16,337,314

2,554,414

3,365,628

5,198,699

4,393,936

2,554,414

3,365,628

5,198,699

4,393,936

2,554,414

3,365,628

5,198,699

4,393,936

7,159,785

7,043,410

5,507,935

5,322,867

19

368,238

408,192

368,238

408,192

20

7,297,042

6,212,319

7,297,042

6,212,319

14,825,065

13,663,921

13,173,215

11,943,378

17,379,479

17,029,549

18,371,914

16,337,314

Assets

Current assets

GROUP

Total current assets
Non-current assets
Property, plant and equipment
Investments in subsidiaries
Available-for-sale financial assets
Deferred tax asset
Total non-current assets
Total assets
Liabilities and funds and reserve
Liabilities

Current liabilities

Trade and other payables

18

Total current liabilities
Total liabilities
Funds and reserve
Unrestricted funds
Restricted funds
Property revaluation reserve
Total funds and reserve
Total liabilities and funds and reserve
			

The accompanying notes form an integral part of these financial statements.
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STATEMENTS OF CHANGES IN FUNDS
For the financial year ended 30 June 2018

GROUP
2018

Unrestricted
Note
funds (SGD)

Restricted
funds (SGD)

Property
revaluation
reserve (SGD)

Total (SGD)

7,043,410

408,192

6,212,319

13,663,921

500,217

(423,796)

-

76,421

-

-

1,084,723

1,084,723

500,217

(423,796)

1,084,723

1,161,144

(383,842)

383,842

-

-

7,159,785

368,238

7,297,042

14,825,065

Funds and reserve

Balance at beginning of financial year

Comprehensive income
Profit (loss) for the financial year
Other comprehensive income
-	Revaluation surplus

20

Total comprehensive income
Transfer of funds

19

Balance at end of financial year

2017

Funds and reserve

Unrestricted
Note funds (SGD)

Restricted
funds (SGD)

Property
revaluation
reserve (SGD)

Total (SGD)

7,209,648

371,833

6,212,319

13,793,800

256,495

(386,374)

-

(129,879)

(422,733)

422,733

-

-

7,043,410

408,192

6,212,319

13,663,921

Balance at beginning of financial year

Comprehensive income
Profit (loss) for the financial year,
representing total comprehensive
loss for the financial year
Transfer of funds
Balance at end of financial year

19

			

The accompanying notes form an integral part of these financial statements.
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STATEMENTS OF CHANGES IN FUNDS
For the financial year ended 30 June 2018

Company
2018

Unrestricted
Note
funds (SGD)

Restricted
funds (SGD)

Property
revaluation
reserve (SGD)

Total (SGD)

5,322,867

408,192

6,212,319

11,943,378

568,910

(423,796)

-

145,114

-

-

1,084,723

1,084,723

568,910

(423,796)

1,084,723

1,229,837

(383,842)

383,842

-

-

5,507,935

368,238

7,297,042

13,173,215

Funds and reserve

Balance at beginning of financial year

Comprehensive income
Profit (loss) for the financial year
Other comprehensive income
-	Revaluation surplus

20

Total comprehensive income
Transfer of funds

19

Balance at end of financial year

2017

Funds and reserve

Unrestricted
Note funds (SGD)

Restricted
funds (SGD)

Property
revaluation
reserve (SGD)

Total (SGD)

5,539,861

371,833

6,212,319

12,124,013

205,739

(386,374)

-

(180,635)

(422,733)

422,733

-

-

5,322,867

408,192

6,212,319

11,943,378

Balance at beginning of financial year

Comprehensive income
Profit (loss) for the financial year,
representing total comprehensive
loss for the financial year
Transfer of funds
Balance at end of financial year

19

			

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial year ended 30 June 2018

GROUP

Note

Cash flows from operating activities
Profit (loss) before taxation

Adjustments for
Depreciation of property, plant and equipment
Loss (gain) on disposal of property, plant and equipment
Interest income
Finance costs
Total adjustment to profit (loss) account
Total operating cash flows before changes in working capital
Changes in working capital
Decrease in trade and other receivables
Decrease in trade and other payables
Total changes in working capital
Cash generated from operations
Interest received
Income tax paid
Interest paid
Net cash flows generated from operating activities
Cash flows from investing activities
Proceeds from maturity of fixed deposits
Placement of fixed deposits
Acquisitions of property, plant and equipment
Purchase of available-for-sale financial assets
Proceeds from disposal of property, plant and equipment
Net cash flows (used in) generated from investing activities
Cash flows from financing activities
Repayment of finance lease liabilities
Net cash flows used in financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at end of financial year
Net cash flows
Net cash flows generated from operating activities
Net cash flows (used in) generated from investing activities
Net cash flows used in financing activities

			
The accompanying notes form an integral part of these financial statements.
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11

2018 (SGD)

2017 (SGD)

165,812

(133,690)

1,152,665
30,320
(30,449)
1,152,536
1,318,348

1,180,804
(2,054)
(24,904)
349
1,154,195
1,020,505

131,663
(811,214)
(679,551)
638,797
30,449
669,246

98,753
(686,540)
(587,787)
432,718
24,904
(9,651)
(349)
447,622

1,908,919
(1,750,000)
(1,113,694)
(98,985)
(1,053,760)

646,014
(384,741)
5,336
266,609

-

(6,985)
(6,985)

(384,514)
5,548,441
5,163,927

707,246
4,841,195
5,548,441

669,246

447,622

(1,053,760)

266,609

-

(6,985)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2018

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.
1

CORPORATE INFORMATION
ASSOCIATION OF MUSLIM PROFESSIONALS (the “Company”) was incorporated in Singapore as a
company limited by guarantee without a share capital. Each ordinary member undertakes to contribute
to the assets of the Company in the event of it being wound up while he is a member, or within one year
after he ceases to be a member, for payment of the debts and liabilities of the Company contracted
before he ceases to be a member and of the costs, charges and expenses of winding up, such amount
as may be required but not exceeding $100. As at 30 June 2018, the Company has 1,028 (2017: 997)
ordinary members. In addition, the Company has 309 (2017: 306) associate members who do not bear
any liability in the event of the Company being wound up.
The principal activity of the Company is to engage in self-help projects for the betterment of the Malay/
Muslim community in particular, and Singaporeans in general. The Company is an approved charity under
the Charities Act, Cap. 37 and has been accorded the status of an Institution of a Public Character (“IPC”)
for the period from 10 October 2014 to 9 October 2018. The Company’s IPC status has been extended
for another 5 years up to 9 October 2023.
The principal activities of the subsidiaries are to perform research in, and studies on, the local, regional
or international issues relating to the affairs of the Malay/Muslim community and to provide educational,
training and childcare centre services.
There have been no significant changes in the nature of this activity during the financial year.
The registered office of the Company is located at 8 Shenton Way, #21-07, AXA Tower, Singapore 068811.
The principal place of business is located at AMP@Pasir Ris, No. 1 Pasir Ris Drive 4, #05-11, Singapore
519457.
The consolidated financial statements of the Group and the statement of comprehensive income,
statement of financial position and statement of changes in fund of the Company for the financial year
ended 30 June 2018 were authorised for issue in accordance with a resolution of the directors as at the
date of Directors’ Statement.

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1	Basis of preparation
The consolidated financial statements of the Group and the statement of comprehensive income,
statement of financial position and statement of changes in funds of the Company have been
prepared in accordance with Financial Reporting Standards in Singapore (“FRSs”). The financial
statements have been prepared under the historical cost basis, except as disclosed in the accounting
policies below.
The consolidated financial statements of the Group and the statement of comprehensive income,
statement of financial position and statement of changes in funds of the Company are presented in
Singapore Dollar (“SGD” or “$”), which is also the functional currency of the Company.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2018

2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.1	Basis of preparation (Continued)
The preparation of the consolidated financial statements requires the use of estimates, assumptions
and judgements that affect the reported amounts of assets and liabilities at the date of the
consolidated financial statements and reported amounts of revenues and expenses during the
financial year. These estimates are based on directors’ best knowledge of current events, actual
results may ultimately differ from those estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.
The areas involving a high degree of judgement in applying accounting policies, or areas where
assumptions and estimates have a significant risk of resulting in material adjustment within the next
financial year are disclosed in Note 3 to the financial statements.
2.2

Changes in accounting policies
The accounting policies adopted are consistent with those of the previous financial year except in
the current financial year, the Group has adopted all the new and revised FRSs and Interpretations
to FRSs (“INT FRSs”) which are relevant to the Group and are effective for annual financial periods
beginning on or after 1 July 2017. The adoption of these new and revised FRSs and INT FRSs did
not have any material effect on the financial statements.

2.3	Standards issued but not yet effective
The Group has not adopted the following standards and interpretations that are relevant to the
Group that have been issued but not yet effective:
Effective for annual periods
Description
beginning on or after
FRS 109
: Financial Instruments
1 January 2018
FRS 115
: Revenue from Contracts with Customers 1 January 2018
Amendments to FRS 115 : Clarifications to FRS 115 Revenue from
1 January 2018
Contracts with Customers
FRS 116
: Leases
1 January 2019
INT FRS 123
: Uncertainty over Income Tax Treatments 1 January 2019
			
Except for FRS 109 and FRS 115, the directors expect that the adoption of the standards and
interpretations above will have no material impact on the financial statements in the period of initial
application. The nature of the impending changes in accounting policy on adoption of FRS 109 and
FRS 115 are described below.
FRS 109 Financial Instruments
FRS 109 introduces new requirements for classification and measurement of financial assets,
impairment of financial assets and hedge accounting, and is effective for annual periods beginning
on or after 1 January 2018. Financial assets are classified according to their contractual cash flow
characteristics and the business model under which they are held. The impairment requirements in
FRS 109 are based on an expected credit loss model and replace the FRS 39 incurred loss model.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2018

2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.3

Standards issued but not yet effective (Continued)
FRS 109 Financial Instruments (Continued)
The Group plans to adopt the new standard on the required effective date without restating prior
periods’ information. FRS 109 requires the Group to record expected credit losses on all of its loans
and receivables, either on a 12-month or lifetime basis. The Group expects to apply the simplified
approach and record lifetime expected losses on all loans and receivables.
The Group has performed a preliminary impact assessment of adopting FRS 109 based on currently
available information. This assessment may be subject to changes arising from ongoing analysis,
until the Group adopts FRS 109 in 2018.
Classification and measurement
For its unquoted available-for-sale financial assets, the Group intends to hold the debt instrument
to collect contractual cash flows and sell, and accordingly measured at fair value through other
comprehensive income when it applies FRS 109. The Group does not expect any significant impact
to arise from these changes.
FRS 115 Revenue from Contracts with Customers
FRS 115 establishes a five-step model that will apply to revenue arising from contracts with
customers and introduces new contract cost guidance. Under FRS 115, revenue is recognised at
an amount that reflects the consideration which an entity expects to be entitled in exchange for
transferring goods or services to a customer. The new revenue standard is effective for annual
periods beginning on or after 1 January 2018.
The Group has performed a preliminary assessment of adopting FRS 115 based on currently available
information. The Group does not expect any significant impact on the financial statements upon
adoption of FRS 115. This assessment may be subject to changes arising from ongoing analysis until
the Group adopts FRS 115 in 2018.

2.4	Basis of consolidation
(a)

Basis of consolidation
The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries as at the end of the reporting period. The financial statements of the
subsidiaries used in the preparation of the consolidated financial statements are prepared
for the same reporting date as the Company. Consistent accounting policies are applied to
like transactions and events in similar circumstances.
All intra-group balances, income and expenses and unrealised gains and losses resulting
from intra-group transactions and dividends are eliminated in full.
Subsidiaries are consolidated from the date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases.
Losses within a subsidiary are attributed to the non-controlling interest even if that results in
a deficit balance.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for
as an equity transaction.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2018

2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.4	Basis of consolidation (Continued)
(b)

Business combinations
Business combinations are accounted for by applying the acquisition method. Identifiable
assets acquired and liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date. Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and the services are received.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value
at the acquisition date. Subsequent changes to the fair value of the contingent consideration
which is deemed to be an asset or liability, will be recognised in profit or loss.
The Group elects for each individual business combination, whether non-controlling interest
in the acquiree (if any), that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation, is recognised on the acquisition
date at fair value, or at the non-controlling interest’s proportionate share of the acquiree’s
identifiable net assets. Other components of non-controlling interests are measured at their
acquisition date fair value, unless another measurement basis is required by another FRS.
Any excess of the sum of the fair value of the consideration transferred in the business
combination, the amount of non-controlling interest in the acquiree (if any), and the fair value
of the Group’s previously held equity interest in the acquiree (if any), over the net fair value
of the acquiree’s identifiable assets and liabilities is recorded as goodwill. In instances where
the latter amount exceeds the former, the excess is recognised as gain on bargain purchase
in profit or loss on the acquisition date.

2.5	Subsidiary
A subsidiary is an investee that is controlled by the Group. The Group controls an investee when it is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee.
In the Company’s separate financial statements, investments in subsidiaries are accounted for at cost
less impairment losses.
2.6

Property, plant and equipment
Items of property, plant and equipment are initially recorded at cost and subsequently recognised at
cost less accumulated depreciation and accumulated impairment losses, except for freehold property.
Freehold property is stated in the statement of financial position at their revalued amounts, being the
fair value at the date of revaluation, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses. Revaluations are carried out by an independent professional valuer
once every two financial years such that the carrying amount does not differ materially from that
which would be determined using fair values at reporting date.
Any revaluation surplus arising on the revaluation of the freehold property is recognised in other
comprehensive income and accumulated in equity under property revaluation reserve, except to
the extent that it reverses a revaluation decrease for the same asset previously recognised in profit
or loss, in which case the increase is credited to profit or loss. A decrease in carrying amount arising
on the revaluation of freehold property is charged to profit or loss to the extent that it offsets an
existing surplus on the same asset held in the property revaluation reserve.
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.6

Property, plant and equipment (Continued)
Any accumulated depreciation as at revaluation date is eliminated against the gross carrying amount
of the asset and the net amount is restated to the revalued amount of the asset. The revaluation
surplus included in the property revaluation reserve is transferred directly to unrestricted funds on
retirement or disposal of the asset.
The cost of property, plant and equipment includes its purchase price and any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Dismantlement, removal or restoration costs are
included as part of the cost of plant and equipment if the obligation for dismantlement, removal or
restoration is incurred as a consequence of acquiring or using the property, plant and equipment.
Depreciation is calculated using the straight-line method to allocate depreciable amounts over
their estimated useful lives. The estimated useful lives are as follows:
Freehold property
Furniture and fittings
Office equipment
Renovation
			

-

30 years
5 years
5 years
5 years

Fully depreciated assets are retained in the financial statements until they are no longer in use.
The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.
The useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, and adjusted prospectively, if appropriate.
An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on derecognition of the
asset is included in profit or loss in the year the asset is derecognised.
Assets under construction included in plant and equipment are not depreciated as these assets are
not yet available for use.
2.7

Impairment of non-financial assets
The Group assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when an annual impairment testing for an asset is required, the
Group makes an estimate of the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less
costs of disposal and its value in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or group
of assets. Where the carrying amount of an asset or cash-generating unit exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.7

Impairment of non-financial assets (Continued)
Impairment losses of continuing operations are recognised in statement of comprehensive
income, except for assets that are previously revalued where the revaluation was taken to other
comprehensive income. In this case, the impairment is also recognised in other comprehensive
income up to amount of any previous revaluation.
A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increase cannot exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognised previously. Such reversal is recognised in
profit or loss unless the asset is measured at revalued amount, in which case the reversal is treated
as a revaluation increase.

2.8	Financial instruments
(a)

Financial assets
(i)

Initial recognition and measurement

Financial assets are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification
of its financial assets at initial recognition.
When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

(ii)

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:
Loans and receivables
Non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market are classified as loans and receivables. Subsequent to initial recognition,
loans and receivables are measured at amortised cost using the effective interest method,
less impairment. Gains and losses are recognised in profit or loss when the loans and
receivables are derecognised or impaired, and through the amortisation process.
The Group classifies the following financial assets as loans and receivables:
• cash and cash equivalents
• trade and other receivables (excluding prepayments and GST receivable)
Available-for-sale financial assets
Available-for-sale financial assets include equity and debt securities. Equity investments
classified as available-for-sale are those, which are neither classified as held for trading
nor designated at fair value through profit or loss. Debt securities in this category are
those which are intended to be held for an indefinite period of time and which may be
sold in response to needs for liquidity or in response to changes in the market conditions.
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.8	Financial instruments (Continued)
(a)

Financial assets (Continued)
(ii)

Subsequent measurement (Continued)

After initial recognition, available-for-sale financial assets are subsequently measured
at fair value. Any gains or losses from changes in fair value of the financial assets are
recognised in other comprehensive income, except that impairment losses, foreign
exchange gains and losses on monetary instruments and interest calculated using the
effective interest method are recognised in profit or loss. The cumulative gain or loss
previously recognised in other comprehensive income is reclassified from equity to profit
or loss as a reclassification adjustment when the financial asset is de-recognised.
Investments in equity instruments whose fair value cannot be reliably measured are
measured at cost less impairment loss.

(iii) Derecognition
A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received and
any cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.
(b)

Financial liabilities
(i)

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Group becomes a party
to the contractual provisions of the financial instrument. The Group determines the
classification of its financial liabilities at initial recognition.
All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

(ii)

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised,
and through the amortisation process.
Such financial liabilities comprise trade and other payables.

(ii)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

Association of muslim professionals | Annual Report 2018 52

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 30 June 2018

2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.9

Impairment of financial assets
The Group assesses at each reporting date whether there is any objective evidence that a financial
asset is impaired.
Financial assets carried at amortised cost
For financial assets carried at amortised cost, the Group first assesses whether objective evidence
of impairment exists individually for financial assets that are individually significant, or collectively
for financial assets that are not individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial asset, whether significant or
not, it includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for impairment
and for which an impairment loss is, or continues to be recognised are not included in a collective
assessment of impairment.
If there is objective evidence that an impairment loss on financial assets carried at amortised
cost has been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. If a loan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance account. The impairment loss is recognised in
profit or loss.
When the asset becomes uncollectible, the carrying amount of impaired financial assets is reduced
directly or if an amount was charged to the allowance account, the amounts charged to the
allowance account are written-off against the carrying amount of the financial asset.
To determine whether there is objective evidence that an impairment loss on financial assets has
been incurred, the Group considers factors such as the probability of insolvency or significant
financial difficulties of the debtor and default or significant delay in payments.
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed to the extent that the carrying amount of the asset does not
exceed its amortised cost at the reversal date. The amount of reversal is recognised in profit or loss.
Available-for-sale financial assets
In the case of equity investments classified as available-for-sale, objective evidence of impairment
include (i) significant financial difficulty of the issuer or obligor, (ii) information about significant
changes with an adverse effect that have taken place in the technological, market, economic or
legal environment in which the issuer operates, and indicates that the cost of the investment in
equity instrument may not be recovered; and (iii) a significant or prolonged decline in the fair value
of the investment below its costs.
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.9

Impairment of financial assets (Continued)
Available-for-sale financial assets (Continued)
If an available-for-sale financial asset is impaired, an amount comprising the difference between its
acquisition cost (net of any principal repayment and amortisation) and its current fair value, less any
impairment loss previously recognised in profit or loss, is transferred from other comprehensive
income and recognised in profit or loss. Reversals of impairment losses in respect of equity
instruments are not recognised in profit or loss; increase in their fair value after impairment are
recognised directly in other comprehensive income.
In the case of debt instruments classified as available-for-sale, impairment is assessed based on
the same criteria as financial assets carried at amortised cost. However, the amount recorded for
impairment is the cumulative loss measured as the difference between the amortised cost and the
current fair value, less any impairment loss on that investment previously recognised in profit or
loss. Future interest income continues to be accrued based on the reduced carrying amount of the
asset, using the rate of interest used to discount the future cash flows for the purpose of measuring
the impairment loss. The interest income is recorded as part of finance income. If, in a subsequent
year, the fair value of a debt instrument increases and the increases can be objectively related to
an event occurring after the impairment loss was recognised in profit or loss, the impairment loss
is reversed in profit or loss.

2.10 Cash and cash equivalents
Cash and cash equivalents comprise of cash at banks, cash on hand and fixed deposits and are
subject to an insignificant risk of changes in value.
2.11 Taxes
(a)

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted at
the end of the reporting period, in the countries where the Group operates and generates
taxable income.
Current income taxes are recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income or directly in
equity.

(b)

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the end of
reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.
Deferred tax liabilities are recognised for all temporary differences, except:
•

Where the deferred tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; or
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.11 Taxes (Continued)
(b)	Deferred tax (Continued)
•

In respect of temporary differences associated with investment in its subsidiary
corporations, associates and interests in joint ventures, where the timing of the reversal
of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:
•

Where the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss; or

•

In respect of deductible temporary differences associated with investments in its
subsidiary corporations, associates and interests in joint ventures, deferred tax assets
are recognised only to the extent that it is probable that the temporary differences
will reverse in foreseeable future and taxable profit will be available against which the
temporary difference can be recovered.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are recognised to the extent that it has
become probable that future taxable profit will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the end of each reporting period.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit
or loss. Deferred tax items are recognised in correlation to the underlying transaction either
in other comprehensive income or directly in equity and deferred tax arising from a business
combination is adjusted against goodwill on acquisition.
(c)	Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax
(GST) except:
•

Where the GST incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the GST is recognised as part of the cost of acquisition
of the asset or as part of the expense item as applicable; and

•

Receivables and payables that are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position.
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.12	Functional and presentation currency
The management has determined the currency of the primary economic environment in which the
Group operates i.e. functional currency. The financial statements are presented in SGD, which is the
Group’s functional and presentation currency.
2.13 	Revenue recognition
Donations from individuals, companies and other organisations are recorded when received.
The Group derives approximately 6.75% (2017: 6.10%) of the voluntary donations in the form of
cash. Due to the nature of these donations, the Group has limited accounting controls over the
contributions prior to the initial entry in the accounting records.
Government matching grant, Mosque Building and Mendaki Fund (“MBMF”), school fees, tuition
fees and other income are accounted for on the accrual basis.
Revenue from projects undertaken by a subsidiary, Centre for Research on Islamic and Malay
Affairs Pte Ltd, is recognised based on the percentage-of-completion method. The percentage-ofcompletion for a given project is determined based on costs incurred to date as a percentage of
total estimated costs of the project. Project costs include subcontractor costs, direct staff salaries
and other related overhead expenses. Provisions for foreseeable losses on uncompleted projects
are made in the year in which such losses are determined.
2.14 Government grants
Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an asset,
the fair value is recognised as deferred capital grant on the statement of financial position and
is amortised to profit or loss over the expected useful life of the relevant asset by equal annual
instalments.
Cash grants received from the government in relation to Job Credit Scheme is recognised as
income upon receipt.
2.15 Employee benefits
(a)

Defined contribution plan

(b)

Short-term employee benefits

The Group makes contributions to the Central Provident Fund (“CPF”) scheme in Singapore, a
defined contribution pension scheme. Contributions to defined contribution pension schemes
are recognised as an expense in the period in which the related service is performed.

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected
to be paid if the Group has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee, and the obligation can be estimated reliably.
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2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.16 Accumulated fund
Unrestricted funds
Unrestricted funds are available for use at the discretion of the board of directors in the furtherance
of the general objectives of the Group and which have not been designated for specific purposes.
Restricted funds
Restricted funds are funds which are to be used in accordance with specific restriction imposed by
the fund providers.
2.17 Operating leases
Leases where the lessor effectively retains substantially all the risk and benefit of ownership of the
lease term, are classified as operating leases.
Operating lease payments are recognised as an expense in profit or loss on a straight-line basis
over the lease term. The aggregate benefit of incentives provided by the lessor is recognised as a
reduction of rental expense over the lease term on a straight-line basis.
2.18 Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and the amount of the obligation can be estimated reliably.
Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be required to
settle the obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.
3	SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
The preparation of the Group’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of the revenues, expenses, assets and liabilities,
and the disclosure of contingent liabilities at the end of the reporting period. Uncertainty about these
assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amount of the asset or liability affected in the future periods.
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3	SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)
3.1

Judgements made in applying accounting policies
Impairment of available-for-sale financial assets
The Group records impairment charges on available-for-sale financial assets when there has been
a significant or prolonged decline in the fair value below their cost. The determination of what is
“significant” or “prolonged” requires judgement. In making this judgement, the Group evaluates,
among other factors, historical share price movements and the duration and extent to which the
fair value of an investment is less than its cost.
As at 30 June 2018, the carrying amount of available-for-sale financial assets is disclosed in Note
16 to the financial statements.
Impairment of loans and receivables
Allowance for impairment of loans and receivables is based on an assessment of the recoverability
of trade and other receivables. Allowance is provided to trade and other receivables where events
or changes in circumstances indicate that the balances may not be collectible. The indication
of impairment requires the use of judgements and estimates. Where the expected outcome is
different from the original estimate, such difference will impact the carrying value of the trade and
other receivables and impairment losses in the period in which such estimate has been changed.
As at 30 June 2018, the carrying amount of loans and receivables is disclosed in Note 13 to the
financial statements.

3.2	Key sources of estimation uncertainty
The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period are discussed below. The Group based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes
or circumstances arising beyond the control of the Group. Such changes are reflected in the
assumptions when they occur.
Revaluation of property, plant and equipment
The Group carries its freehold property at fair value, with changes in fair value being recognised in
other comprehensive income. The Group engaged an independent professional valuer to assess
fair value as at 30 June 2018. The fair value of property, plant and equipment is determined by
independent professional valuer using recognised valuation techniques.
As at 30 June 2018, the carrying amount of property, plant and equipment carried at fair value is
disclosed in Note 14 to the financial statements.
Deferred tax assets
Deferred tax assets are recognised for all unutilised capital allowances and tax losses to the extent
that it is probable that taxable profit will be available against which the capital allowances and tax
losses can be utilised. Significant management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the timing and level of future taxable
profits together with future tax planning strategies.
As at 30 June 2018, the carrying amount of deferred tax assets is disclosed in Note 17 to the
financial statements.
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4	RELATED PARTY TRANSACTIONS
The related party transactions are between the Company and its subsidiaries, Centre for Research on
Islamic and Malay Affairs Pte Ltd and Mercu Learning Point Pte Ltd. The effects of these transactions are
reflected in the financial statements on the basis determined between the parties.
(a) Significant related party transactions
Company

Subsidiary, Centre for Research on Islamic and Malay Affairs Pte Ltd

Research fees
Rental of premises
Corporate service fees

2018 ($)

2017 ($)

329,830
(14,400)
(9,000)

295,334
(14,400)
(9,000)

As at 30 June 2018, the Company has other receivable net of allowance for impairment of $2,124,171
(2017: $1,794,340) and other payable of $2,124,171 (2017: $1,794,340) due from/to its subsidiary,
Centre for Research on Islamic and Malay Affairs Pte Ltd.
			
Company

Subsidiary, Mercu Learning Point Pte Ltd
Management fees
Recharged – Partner Operator Scheme (“POP”) grant
Lease of furniture and equipment
Rental of premises
Childcare centre fee subsidies
Corporate service fees

2018 ($)

2017 ($)

6,789,636
1,455,791
(111,190)
(91,271)
(73,653)
(12,000)

6,782,750
1,157,243
(157,969)
(91,271)
(59,181)
(12,000)

As at 30 June 2018, the Company has other receivable of $552,171 (2017: $40,794) and other
payable of $1,500,146 (2017: $724,619) due from/to its subsidiary, Mercu Learning Point Pte Ltd.
(b) Remuneration of key management personnel
GROUP

Salaries and bonuses
Employer’s CPF contribution

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

1,147,146
165,846
1,312,992

1,138,965
167,825
1,306,790

984,716
138,839
1,123,555

986,750
141,947
1,128,697

The number of key management personnel whose remuneration is within the S$100,001 to S$150,000
band are five (2017: five) and there is one key management personnel whose remuneration within
S$150,001 to S$200,000 band (2017: one). Key management personnel comprise the Executive
Director and the direct reporting senior officers.
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4	RELATED PARTY TRANSACTIONS (Continued)
(b)	Remuneration of key management personnel (Continued)
It is not the normal practice for the trustees/office bearers, or people connected with them, to
receive remuneration, or other benefits, from the Company for which they are responsible, or from
institutions connected with the Company except that the Executive Director and the direct reporting
senior officers have employment relationships with the Company and its subsidiaries and have
received remuneration in these capacities.
All board members, chairman of sub-committees and staff members of the Company are required
to read and understand the conflict of interest policy in place and make full disclosure of interests,
relationships and holdings that could potentially result in conflict of interests. When a conflict of
interest situation arises, the members or staff shall abstain from participating in the discussion,
decision making and voting on the matters.
5	REVENUE
GROUP

Childcare centre fees and subsidies
Student care fees and subsidies
Donations *
Social action programmes
MBMF grant
Government matching grant **
Pre-school centre fees
Training and education projects
Research income
Other grants ***

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

5,122,096
3,616,499
2,624,069
1,041,516
852,839
800,000
738,922
116,624
-

4,736,050
4,625,147
2,794,787
683,880
842,461
800,000
805,652
26,870
137

5,054,565
3,190,862
2,624,069
1,041,516
852,839
800,000
116,624
-

4,504,933
3,435,066
2,794,787
683,880
842,461
800,000
26,870
-

1,260,369
16,172,934

1,196,043
16,511,027

1,260,369
14,940,844

1,196,043
14,284,040

* Included in donations is zakat contribution amounting to $765,923 (2017: $976,659).
** The government matching grant is capped at $800,000 (2017: $800,000). Included in government
matching grant is the Company’s share of a government matching grant for community self-help
organisations of $800,000 (2017: $800,000) which relates to the donations received during the financial
year ended 30 June 2018.
*** Other grants include grants received from Care & Share.
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6

EXPENDITURE
GROUP

Childcare centres
Student care centres
General administrative expenditure
and overheads
Social action programme (Al-Hijrah)
Pre-school centres
Human resource/volunteer
management
Corporate services
Fund raising projects
Management information systems
Research fees (Note 4)
Adult education and training
Contributions for community projects
Loss on disposal of property,
plant and equipment
Management fees (Note 4)
Recharged POP grant (Note 4)
Impairment loss of subsidiary
receivables (Note 13)

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

4,335,374
3,714,645

3,752,510
4,674,333

-

-

3,447,805
1,965,735
767,041

3,831,447
1,851,448
797,496

2,321,637
2,039,388
-

2,680,560
1,910,629
-

643,794
446,865
332,919
295,896
284,861
244,315
134,753

354,512
325,374
372,732
336,415
266,648
188,831
360,927

643,794
446,865
332,919
295,896
329,830
244,315
134,753

354,512
325,374
372,732
336,415
295,334
188,831
360,927

30,320
-

-

30,320
6,789,636
1,455,791

6,782,750
1,157,243

16,644,323

17,112,673

13,023
15,078,167

25,470
14,790,777

The expenditure includes the following:
GROUP

Staff costs
Staff salaries and related costs
Defined contribution pension costs
Depreciation

7

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

9,415,084
1,357,344
10,772,428
1,152,665

9,539,732
1,331,636
10,871,368
1,180,804

2,661,251
418,234
3,079,485
1,004,299

2,517,883
397,586
2,915,469
1,078,433

2018 ($)
350,306
-

2017 ($)
397,847
-

2018 ($)
202,461
21,000

2017 ($)
249,240
21,000

256,446
606,752

2,054
43,500
443,401

28,527
251,988

2,648
28,659
301,547

OTHER INCOME
GROUP

Government grants *
Rental income
Corporate service fees (Note 4)
Gain on disposal of property,
plant and equipment
Miscellaneous income

COMPANY

* Government grants of the Group include wage credit scheme amounting to $307,758 (2017: $385,998).
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8	FINANCE COSTS
GROUP

Finance lease interest

9

2018 ($)
-

2017 ($)
349

COMPANY

2018 ($)
-

2017 ($)
349

INCOME TAX EXPENSE (BENEFIT)
Group
Current income tax
Deferred income tax
Under provision in prior year

2018 ($)
89,391
89,391

2017 ($)
(13,462)
9,651
(3,811)

The reconciliation of income tax expense (benefit) to the amount of income tax determined by applying
the Singapore statutory tax rate to profit (loss) before taxation is as follows:
			
Group
Profit (loss) before taxation
Tax calculated at a tax rate of 17%
Deferred tax asset recognised
Utilisation of capital allowances
Expenses not deductible for tax purposes
Tax exemption *
Income not taxable for tax purposes
Deferred tax asset not recognised
Under provision in prior year

2018 ($)
165,812

2017 ($)
(133,690)

28,188
89,391
(31,409)
29,573
(24,669)
(2,687)
1,004
89,391

(22,727)
(13,462)
(32,099)
25,590
26,377
(2,014)
4,873
9,651
(3,811)

* The Company is an approved charity under the Charities Act, Cap. 37 and has been accorded the status
of an IPC (Note 1). All registered and exempt charities will enjoy automatic income tax exemption and do
not need to file income tax returns effective from the Year of Assessment 2009.
As at the end of the reporting period, the Group has unutilised tax losses from its subsidiary, Centre for
Research on Islamic and Malay Affairs Pte Ltd, of approximately $1,614,717 (2017: $1,608,811) which can
be carried forward to set-off against future taxable profits, subject to provision of Section 37 and Section
23 of the Singapore Income Tax Act.
The potential deferred tax assets arising from these unutilised tax losses has not been recognised in the
Group’s financial statements because of the uncertainty of the future taxable profit.
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10 TAX-EXEMPT RECEIPTS
The Company enjoys a concessionary tax treatment whereby qualifying donors are granted double tax
deduction for the donations made to the Company. The Company is an approved charity under the
Charities Act, Cap. 37 and has been accorded the status of an IPC (Note 1). Qualifying donors are
granted 2.5 times tax deduction for the donations made to the Company.
During the financial year, the Company issued tax-exempt receipts for donations collected amounting to
$1,397,935 (2017: $1,323,252).

11 CASH AND CASH EQUIVALENTS
GROUP

Cash at banks
Cash on hand

2018 ($)
5,134,527
29,400
5,163,927

2017 ($)
5,514,941
33,500
5,548,441

COMPANY

2018 ($)
4,154,568
5,000
4,159,568

2017 ($)
3,875,620
4,000
3,879,620

Cash at banks are held in non-interest bearing accounts.
Cash and cash equivalents are denominated in Singapore Dollar.

12	FIXED DEPOSITS
GROUP

Fixed deposits

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

1,250,000

1,408,919

1,250,000

1,400,000

Fixed deposits have an average maturity of 3 to 24 months (2017: 16 to 24 months) from the end of the
financial year, which can be withdrawn on demand subject to certain charges, with the weighted average
effective interest rates of 1.45% (2017: 0.80%) and 1.45% (2017: 1.50%) for the Group and the Company,
respectively.
Fixed deposits are denominated in Singapore Dollar.
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13 TRADE AND OTHER RECEIVABLES
GROUP

Trade receivables
Grants receivable
Outside parties

Other receivables
Subsidiaries (Note 4)
Less: Allowance for impairment losses
Prepayments
Deposits
GST receivable
Others

Total trade and other receivables
(excluding prepayments and GST
receivable)
Add: Cash and cash equivalents
(Note 11)
Fixed deposits (Note 12)
Total loans and receivables

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

1,674,501
100,807
1,775,308

1,583,414
340,545
1,923,959

1,324,646
11,898
1,336,544

1,288,778
118,449
1,407,227

197,440
121,307
1,600
320,347

189,988
113,371
303,359

4,195,553
(1,519,211)
2,676,342
1,212
66,456
7,481
1,600
2,753,091

3,341,322
(1,506,188)
1,835,134
17,700
51,646
10,219
1,914,699

2,095,655

2,227,318

4,089,635

3,321,926

1,898,215

2,037,330

4,080,942

3,294,007

5,163,927
1,250,000
8,312,142

5,548,441
1,408,919
8,994,690

4,159,568
1,250,000
9,490,510

3,879,620
1,400,000
8,573,627

Included in trade receivables are grant amounts and donations yet to be received from various government
agencies as at reporting date.
Trade receivables are non-interest bearing and are generally on 30 to 60 days’ terms. These are recognised
at their original invoice amounts which represent their fair values on initial recognition.
The non-trade amounts due from subsidiaries are unsecured, non-interest bearing and repayable on
demand. These amounts are to be settled in cash.
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13 TRADE AND OTHER RECEIVABLES (Continued)
Receivables that are past due but not impaired
The Group and the Company has trade receivables amounting to $40,706 and $1,180 (2017: $151,917
and $10,084), respectively, that are past due at the end of the reporting period but not impaired. These
receivables are unsecured and the analysis of their ageing at the end of the reporting period is as follows:
GROUP

Trade receivables that are
past due but not impaired
Less than 30 days
31 to 60 days
61 to 90 days
More than 90 days

COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

8,594
1,820
1,411
28,881
40,706

25,828
23,925
20,659
81,505
151,917

130
1,050
1,180

2,670
7,414
10,084

Receivables that are impaired
The carrying amount of other receivables that are impaired and the movements in the related allowance
for impairment losses are as follows:
COMPANY

Other receivables – Nominal amounts
Less: Allowance for impairment losses

2018 ($)
1,519,211
(1,519,211)
-

2017 ($)
1,506,188
(1,506,188)
-

1,506,188
13,023
1,519,211

1,480,718
25,470
1,506,188

Movement in allowance accounts
Balance at beginning of financial year
Charge for the financial year (Note 6)
Balance at end of financial year

Other receivables that are determined to be impaired at the end of the reporting period relate to debtors
that are in significant financial difficulties and have defaulted on payments. These receivables are not
secured by any collateral or credit enhancements.
Trade and other receivables are denominated in Singapore Dollar.
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14 PROPERTY, PLANT AND EQUIPMENT
GROUP

At
Valuation

Cost
At 30.06.2016
Additions
Disposals
Write-off
At 30.06.2017
Additions
Disposals
Revaluation
Reversal of depreciation on
revaluation
At 30.06.2018

At Cost

Furniture
Office
Freehold
Property ($) and Fittings ($) Equipment ($) Renovation($)

Total($)

7,400,000
7,400,000
1,084,723

890,285
48,290
(124,015)
814,560
103,502
(42,193)
-

1,180,081
266,615
(119,688)
(1,477)
1,325,531
200,450
(57,502)
-

1,378,477
69,836
(1,800)
1,446,513
809,742
(84,432)
-

10,848,843
384,741
(245,503)
(1,477)
10,986,604
1,113,694
(184,127)
1,084,723

(1,284,723)
7,200,000

875,869

1,468,479

2,171,823

(1,284,723)
11,716,171

102,779
616,666
719,445
625,782

620,219
131,879
(121,940)
630,158
106,053

828,409
211,823
(118,481)
(1,477)
920,274
233,143

815,324
220,436
(1,800)
1,033,960
187,687

2,366,731
1,180,804
(242,221)
(1,477)
3,303,837
1,152,665

-

(38,173)

(42,961)

(72,673)

(153,807)

(1,284,723)
60,504

698,038

1,110,456

1,148,974

(1,284,723)
3,017,972

Net carrying amount
At 30.06.2017

6,680,555

184,402

405,257

412,553

7,682,767

At 30.06.2018

7,139,496

177,831

358,023

1,022,849

8,698,199

Accumulated depreciation
At 30.06.2016
Charge for the financial year
Disposals
Write-off
At 30.06.2017
Charge for the financial
year
Disposals
Reversal of depreciation on
revaluation
At 30.06.2018
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14 PROPERTY, PLANT AND EQUIPMENT (Continued)
Company

At
Valuation

Cost
At 30.06.2016
Additions
Disposals
At 30.06.2017
Additions
Disposals
Revaluation
Reversal of depreciation
on revaluation
At 30.06.2018

At Cost

Furniture
Office
Freehold
Property ($) and Fittings ($) Equipment ($) Renovation ($)

Total ($)

7,400,000
7,400,000
1,084,723

649,277
24,257
(118,162)
555,372
81,845
(42,193)
-

720,258
177,869
(109,329)
788,798
127,277
(57,502)
-

1,336,239
43,692
(1,800)
1,378,131
778,732
(84,432)
-

10,105,774
245,818
(229,291)
10,122,301
987,854
(184,127)
1,084,723

(1,284,723)
7,200,000

595,024

858,573

2,072,431

(1,284,723)
10,726,028

102,779
616,666
719,445
625,782
-

436,105
100,338
(118,162)
418,281
62,690
(38,173)

454,873
150,005
(108,122)
496,756
152,870
(42,961)

792,429
211,424
(1,800)
1,002,053
162,957
(72,673)

1,786,186
1,078,433
(228,084)
2,636,535
1,004,299
(153,807)

(1,284,723)
60,504

442,798

606,665

1,092,337

(1,284,723)
2,202,304

Net carrying amount
At 30.06.2017

6,680,555

137,091

292,042

376,078

7,485,766

At 30.06.2018

7,139,496

152,226

251,908

980,094

8,523,724

Accumulated depreciation
At 30.06.2016
Charge for the financial year
Disposals
At 30.06.2017
Charge for the financial year
Disposals
Reversal of depreciation on
revaluation
At 30.06.2018

The Group adopted the revaluation model for its freehold property.
A valuation for the premises at 150 Changi Road #04-06 & #04-07, Guthrie Building, Singapore 419973
was performed by an independent professional valuer, Robert Khan & Co Pte Ltd for the financial year
ended 30 June 2018. The valuation report dated 15 June 2018 indicated a market value of $7,200,000 as
at 12 June 2018. The market value was derived based on an open market value on an existing use basis.
The carrying amount of freehold property would have been $206,840 (2017: $355,940) had the freehold
property been measured using the cost model.
Included in the Group’s additions to office equipment during the current financial year is an Integrated
Database Management Programme (“IDMP”) system amounting to $15,750 (2017: $33,570). The
development of the IDMP project has not been fully completed at financial year end, hence, no
depreciation has been recognised.
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15 INVESTMENTS IN SUBSIDIARIES
Company

2018 ($)
500,000
(249,999)
250,001

Unquoted equity shares, at cost
Less: Allowance for impairment losses

2017 ($)
500,000
(249,999)
250,001

The Company provided allowance for impairment losses on its investment in Centre for Research on
Islamic and Malay Affairs Pte Ltd as the subsidiary had been making recurring losses.
The particulars of the subsidiaries are as follows:
			
Name of Company
Principal activities
(Country of incorporation) (Place of business)

Cost of
investment

Equity held
by Company

2018 ($)

2017 ($) 2018 (%)

2017 (%)

Centre for Research on
Islamic and Malay Affairs
Pte Ltd (Singapore)

To perform research in,
and studies on, the affairs
of the Malay/Muslim
community (Singapore)

250,000

250,000

100

100

Mercu Learning Point
Pte Ltd (Singapore)

To provide educational,
training and childcare
centre services (Singapore)

250,000

250,000

100

100

16 AVAILABLE-FOR-SALE FINANCIAL ASSETS
GROUP AND COMPANY
Unquoted equity shares, at cost
Less: Allowance for impairment

Quoted equity securities, at fair value

2018 ($)
24,000
(23,999)
1

2017 ($)
24,000
(23,999)
1

98,985
98,986

1

The unquoted equity shares relate to the Group’s investment in GEMA Holdings Limited, a company
incorporated in Singapore. There is no active market for the investments in unquoted shares of GEMA.
As such, it is not practicable to determine with sufficient reliability the fair value of the investments,
hence, it is stated at cost.
The Group made additional investments in equity securities of various companies listed in the Singapore
Exchange Limited amounting to $98,985 (2017: NIL). The investments offer the Group opportunity for
dividend income and fair value gains. The fair value of these listed equity securities is based on the
closing bid prices on the last market day of the financial year.
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17	DEFERRED TAX ASSET
GROUP

2018 ($)
162,103
(89,391)
72,712

Balance at beginning of financial year
Charged during the financial year (Note 9)
Balance at end of financial year

2017 ($)
148,641
13,462
162,103

The Group recognised deferred tax asset for unutilised capital allowances and tax losses of its subsidiary,
Mercu Learning Point Pte Ltd, of approximately $275,946 and $151,771 respectively (2017: $110,896
and $151,771, respectively) which can be carried forward to set-off against future taxable profits, subject
to provision of Section 37 and Section 23 of the Singapore Income Tax Act.

18 TRADE AND OTHER PAYABLES
GROUP

Trade payables
Outside parties
Other payables
Accrued operating expenses
Deferred income
Deposits received
Provision for unclaimed leave
Advanced fees
GST payable
Outside parties
Subsidiaries (Note 4)
Due to Madrasah Aljunied *
Balance at beginning of financial year
- Receipts during the financial year
- Administrative expenses
- Management fees
- Disbursement during the financial year
Balance at end of financial year
Due to Abdul Gafoor Mosque **
Balance at beginning of financial year
- Receipts during the financial year
- Administrative expenses
- Management fees
- Disbursement during the financial year
Balance at end of financial year
Total financial liabilities carried at
amortised cost (excluding deferred
income and GST payable)
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COMPANY

2018 ($)

2017 ($)

2018 ($)

2017 ($)

43,189

60,323

21,446

25,350

1,095,582
547,374
447,013
125,093
119,459
102,313
860
2,437,694

1,458,364
898,188
412,827
155,431
105,273
121,291
8,164
3,159,538

484,158
547,374
447,013
860
3,624,317
5,103,722

445,761
837,108
412,827
8,164
2,518,959
4,222,819

137,309
317,723
(6,727)
(37,319)
(343,305)
67,681

69,778
320,542
(6,328)
(37,706)
(208,977)
137,309

137,309
317,723
(6,727)
(37,319)
(343,305)
67,681

69,778
320,542
(6,328)
(37,706)
(208,977)
137,309

8,458
13,327
(277)
(261)
(15,397)
5,850
2,554,414

8,944
18,001
(262)
(355)
(17,870)
8,458
3,365,628

8,458
13,327
(277)
(261)
(15,397)
5,850
5,198,699

8,944
18,001
(262)
(355)
(17,870)
8,458
4,393,936

1,904,727

2,346,149

4,651,325

3,556,828
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18 TRADE AND OTHER PAYABLES (Continued)
The non-trade amounts due to subsidiaries are unsecured, non-interest bearing and repayable on
demand. These amounts are to be settled in cash.
Included in accrued operating expenses is accrual for bonus amounting to $622,419 (2017: $1,043,850)
and $261,576 (2017: $254,880) for the Group and Company, respectively.
* The Company provides the Madrasah Aljunied Al-Islamiah, a committee constituted and authorised by
Majlis Ugama Islam Singapura (the “Majlis”), with management assistance to raise funds for the Madrasah
Aljunied Education and Administration Fund.
** The Company provides the Abdul Gafoor Mosque Management Board, a committee constituted and
authorised by the Majlis, with management assistance to raise funds for Abdul Gafoor Mosque.
Trade and other payables are denominated in Singapore Dollar.
19	RESTRICTED FUNDS
GROUP and company

2018
Balance at beginning of financial year
Incoming resources
Transfer from unrestricted fund
Expenditure
Balance at end of financial year
2017
Balance at beginning of financial year
Incoming resources
Transfer from unrestricted fund
Expenditure
Balance at end of financial year

Dedicated Centre for
Marriages & Divorces

Ready for
School Fund

Operation Grant ($)

Donations ($)

Total ($)

42,484
319,540
313,668
(634,152)
41,540

365,708
356,824
70,174
(466,008)
326,698

408,192
676,364
383,842
(1,100,160)
368,238

32,183
315,450
323,154
(628,303)
42,484

339,650
284,367
99,579
(357,888)
365,708

371,833
599,817
422,733
(986,191)
408,192

The restricted fund for the Dedicated Centre for Marriages and Divorces (“DDC”), also known as
Inspirasi@AMP, has been set up as an intervention centre for marriages and divorces involving Muslim
minors. DDC is funded by the Ministry of Social and Family Development.
The Ready for School Fund (“Fund”) was established as a restricted fund in July 2007. The income
sources of the Fund are public donations and projects specifically in aid of the Fund. The purpose of the
Fund is to aid disadvantaged school-going children of all races in essential school expenditures including
school and tuition fee subsidies, enrichment programme subsidies, transportation expense and other
financial assistance.
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20 PROPERTY REVALUATION RESERVE
GROUP AND COMPANY
2018 ($)
6,212,319
1,084,723
7,297,042

Balance at beginning of financial year
Revaluation gain
Balance at end of financial year

2017 ($)
6,212,319
6,212,319

The property revaluation reserve arise from the revaluation of the freehold property (Note 14).
			
21 OPERATING LEASE COMMITMENTS
Operating lease commitment – as lessee
Rental expenses (principally for office premises and office equipment) for the Group for the financial year
ended 30 June 2018 is $636,643 (2017: $598,040). Most leases contain renewable options. Lease terms
do not contain restrictions on the Group’s activities concerning dividends, additional debts or further
leasing. The leases have varying terms and renewal rights and their lease terms are between 2 and 5
years.
Future minimum rental under non-cancellable leases at the end of the reporting period are as follows:
GROUP

Not later than one financial year
Later than one financial year but not
later than five financial years

COMPANY

2018 ($)
468,941

2017 ($)
426,376

2018 ($)
227,137

2017 ($)
217,840

355,309
824,250

92,109
518,485

31,695
258,832

13,570
231,410

Operating lease commitment – as lessor
The Company rents its office premises, furniture and fittings, and office equipment to its subsidiaries.
Rental income for the financial year ended 30 June 2018 is $202,461 (2017: $249,241).
Future minimum rental under non-cancellable leases at the end of the reporting period are as follows:
COMPANY

Not later than one financial year
Later than one financial year but not later than five financial years
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2018 ($)
213,840
600,457
814,297

2017 ($)
119,989
155,633
275,622
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22 CONTINGENT LIABILITIES (UNSECURED)
During the current financial year, the Company has given an undertaking to one of its subsidiaries to
provide the necessary financial support in order to enable the subsidiary to continue as a going concern.
As at the end of the financial year, the subsidiary has a capital deficit of $1,458,966 (2017: $1,455,842).

23	FUND RAISING AND SPONSORSHIP EXPENSES
The Company’s total fund raising and sponsorship expenses is $332,919 (2017: $372,732) which is less
than 30% of the total gross receipts from fund raising and sponsorships of $2,624,069 (2017: $2,794,787)
raised during the financial year.
The total fund raising and sponsorship expenses include all expenses classified under fund raising
projects, while the total gross receipts from fund raising and sponsorships include all donations received.

24	FINANCIAL INSTRUMENTS
(a) Financial risk management
The Group’s activities expose it to a variety of financial risks from its operation. The key financial risks
include credit risk, liquidity risk and market risk (including interest rate risk).
The Group reviews and agrees policies and procedures for the management of these risks, which are
executed by the management team. It is, and has been throughout the current and previous financial
years, the Group’s policy that no trading in derivatives for speculative purposes shall be undertaken.
The following sections provide details regarding the Group’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.
Credit risk
Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in
a loss to the Group. The Group has adopted a policy of only dealing with creditworthy counterparties
and obtaining sufficient collateral where appropriate, as a means of mitigating the risk of financial
loss from defaults. The Group performs ongoing credit evaluation of its counterparties’ financial
condition and generally do not require a collateral.
The maximum exposure to credit risk in the event that the counterparties fail to perform their
obligations as at the end of the financial year in relation to each class of recognised financial assets
is the carrying amount of those assets as stated in the statement of financial position.
Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities,
or activities in the same geographical region, or have economic features that would cause their
ability to meet contractual obligations to be similarly affected by changes in economic, political
or other conditions. Concentrations indicate the relative sensitivity of the Group’s performance to
developments affecting a particular industry.
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24	FINANCIAL INSTRUMENTS (Continued)
(a) Financial risk management (Continued)
Credit risk (Continued)
Exposure to credit risk
The Group has no significant concentration of credit risk. The Group monitors its credit collection
regularly as a means of managing credit risk.
Financial assets that are neither past due nor impaired
Trade and other receivables that are neither past due nor impaired are with creditworthy debtors
with good payment record with the Group. Cash and cash equivalents are placed with or entered
into with reputable financial institutions or companies with high credit ratings and no history
of default.
Financial assets that are either past due or impaired
Information regarding financial assets that are either past due or impaired is disclosed in Note 13 to
the financial statements.
Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting financial obligations due
to shortage of funds. The Group’s exposure to liquidity arises primarily from mismatches of the
maturities of financial assets and liabilities. The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use of stand-by credit facilities.
To manage liquidity risk, the Group monitors its net operating cash flow and maintains an adequate
level of cash and cash equivalents.
The Group’s and the Company’s financial assets totaling to $8,312,142 and $9,490,510 (2017:
$8,994,690 and $8,573,627), respectively, and financial liabilities totaling $1,904,727 and $4,651,325
(2017: $2,346,149 and $3,556,828), respectively, as at the end of reporting period based on
contractual undiscounted repayment obligations will mature within one year or less or repayable on
demand.
Market risk
Market risk is the risk that changes in market prices, such as interest rates and market prices, will
affect the Group’s income. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return on risk.
Interest rate risk
Interest rate risk is the risk that fair value or future cash flows of the Group’s financial instruments
will fluctuate because of changes in market interest rates. The Group’s exposure to interest rate risk
arises from fixed deposits.
The Group periodically reviews its financial instruments and monitors interest rate fluctuations to
ensure the exposure to interest rate risk is within acceptable level.
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24	FINANCIAL INSTRUMENTS (Continued)
(a) Financial risk management (Continued)
Market risk (Continued)
Interest rate risk (Continued)
Sensitivity analysis for interest rate risk
At the end of the reporting period, if the interest had been 100 basis points higher/lower with all
other variables held constant, the Group and the Company’s net income would have been $12,500
and $12,500 (2017: $14,089 and $14,000), respectively, higher/lower arising mainly as a result of a
higher/lower interest income on fixed deposits.
(b) Fair values of financial assets and financial liabilities

The fair values of financial assets and financial liabilities reported in the statement of financial position
approximate the carrying amounts of those assets and liabilities, as these are short term in nature,
except for available-for-sale financial assets which the carrying amount have been adjusted to its fair
value (Note 16).
Fair value hierarchy
The Group categorises fair value measurements using a fair value hierarchy that is dependent on the
valuation inputs used as follows:
•

Level 1 - Quoted prices (unadjusted) in active market for identical assets or liabilities that the
Group can access at the measurement date;

•

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

•

Level 3 - Unobservable inputs for the asset or liability

The fair value of financial assets available-for-sale amounting to $98,985 (2017: NIL) are classified as
level 1.
25 CAPITAL MANAGEMENT
The objectives of the Group and the Company when managing its funds are to safeguard and to maintain
adequate working capital to continue as a going concern and to develop its principle activities over the
longer term. No changes were made in the objectives, policies or processes during the years ended
30 June 2018 and 30 June 2017.
General Reserve Policy
Policy Statement
The primary objective of this policy is to promote transparency on management with regard to its
reserves and to assure stakeholders that the Company’s financial reserve is well managed and has, where
appropriate, a strategy for building up the reserves. The policy applies to net assets not earmarked for
restricted usage. The Group will continue to be guided by prudent financial policies of which gearing is
an important aspects.
The Group and the Company do not have any externally imposed capital requirements for the financial
year ended 30 June 2018 and 30 June 2017.
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25 CAPITAL MANAGEMENT (Continued)
General Reserve Policy (Continued)
General Reserves
The Company will build up and maintain a reserve that will be no less than 1 year and not more than 5
years of the annual operating expenditure. The reserves will be reviewed by the Finance and Investment
Committee at least annually to see if the current arrangement provides adequate cover to meet the
needs of the Company’s operating expenditure during difficult financial times.
The preparation of the annual budget should be with the intent of building up the general reserve to the
desired level.
The general reserve funds may be invested in accordance with the Investment Policy Framework adopted
by the Finance and Investment Committee.
Surplus Assets
In accordance with the Memorandum of Association, if on the winding-up or dissolution of the Company,
or in the event of the Company ceasing to be registered charity under the Charities Act there remains,
after the satisfaction of all its debts and liabilities any property whatsoever, the same shall not be paid
to or distributed among the members of the Company, but shall be given or transferred to some other
charitable institution or institutions of a public character in Singapore which are registered under the
Charities Act, Chapter 37.

75

Association of Muslim Professionals
AMP @ Pasir Ris, 1 Pasir Ris Drive 4, #05-11, Singapore 519457
T (65) 6416 3966 | F (65) 6583 8028
E corporate@amp.org.sg
www.amp.org.sg
Reg. No.: 199105100D
| AMP Singapore

